ARTHUR ANDERSEN & Co.

1320 WEsST THIRD STREET

Los ANGELEs, CALIFORNIA 00017

(213) 689-6500

April 28, 1978

Board of Directors
Administration, Efficiency and
Economy Committee
Southern California Rapid Transit District
425 South Main Street
Los Angeles, California 90013

Dear Committee Members:

Enclosed is a report of findings resulting from an
external reporting requirements compliance evaluation of the
District (Segment C in our work program). The purpose of this
evaluation was to determine whether or not the District has
responded to the reporting requirements contained in applicable
Federal, state and locally directed legislation.

We would be pleased to discuss any questions or comments
you may have regarding this material.
Very truly yours,
ARTHUR ANDERSEN & CO.

Robert C. Brunirng

By
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INTRODUCTION AND SUMMARY

Ob jectives

SCRTD's reporting requirements are expressly stated
and/or implied in various forms of Federal, state, and local

legislation.

The purpose of the work performed in this segment of the
management audit was to identify Federal and state legislation
which defines the reporting requirements for SCRTD and to determine

the District's compliance with these reporting requirements.

Summary of Work Performed

We first reviewed various legislative documents to
identify those reporting requirements whieh directly or indirectly
affect the District. We then interviewed appropriate staff
personnel to discuss specific reporting practices and examined
samples of actual reports and other documents prepared by the

District. Finally, we summarized the results of this work.

The major regulations included in the reporting
requirements matrix and the reporting responsibilities placed

upon SCRTD are summarized below.

Principal Regulations/Impact

Federal
Urban Mass Transportation Act of 1964, as amended:

Authorized the Secretary of Transportation to
provide assistance for the development of comprehensive
and coordinated mass transportation systems, both public
and private. To qualify for these funds, the Urban Mass
Transit Administration (UMTA) requires evidence of
comprehensive planning and effective use of funding.
Reporting requirements include environmental impact
statements, project reports, and financial plans.
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FHWA/UMTA Joint Planning Regulations:

Identified the certification requirements which
are a prerequisite for receipt of Federal funding.
Requires the District to cooperate with Los Angeles County
Transportation Commission (LACTC) and Southern California
Association of Governments {(SCAG) to prepare the
Transportation System Management Element (TSME) and the
Transportation Improvement Program (TIP).

State-Wide

Transportation Development Act (TDA) of 1971:

Established rules and regulations concerning
methods of funding transportation systems and prioritizing
the allocation of funds to transportation planning agencies
(TPA's) and operating transit systems. Requires the
District to prepare financial statements and plans,
operational statisties, and an annual claim for TDA funds.

Regional
SCRTD Enabling Legislation, 1964:

Created SCRTD. The intent of the legislation
was to create an agency with "sufficient power and authority
to solve transportation problems in the Southern California
area and to provide the needed mass rapid transit system.™

AB 69, 1972:

Recognized SCAG as the TPA for Southern California,
with the responsibility for preparing annual regional
transportation plans. The District prepares near- and long-
term plans and programs which are submitted to SCAG for
coordination with plans and programs submitted by other
operators in the region.

AB 1246, 1976:

Created LACTC with the responsibility of
coordinating transit service, approving transit and
highway plans, and preparing an annual short-range
transportation improvement plan. The District prepares
short-range improvement programs which are submitted to
LACTC for coordination with plans and programs submitted
by other operators in the county.



Summary of Findings

We found the District to be in compliance with all of
the legislative requirements identified in the reporting
requirements matrix presented in the body of this report. For
each reporting requirement, the District either prepares a
required report or document or cooperates with LACTC or SCAG

in the preparation of the report or document.

Recommendations

Since the Distriet is in compliance with the reporting

requirements identified, we have no recommendations in this area.
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