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ISSUE

A combination of higher right-of-way, energy, surety, and commodity prices coupled with
fewer bidders on large construction projects has dramatically increased the estimated costs
for transportation system improvements over the past two years, This report summarizes
the anticipated countyide impact of these cost increases for Metro's planned State Highway
System improvernents for Los Angeles County.

BACKGROUND

The Board of Directors approved a set of Los Angeles County State Highway System
improvement in the 2001 Long Range Transportation Plan (LRTP). In late 2002, it$1.4 from the

(TCRP)
the

resources to

2003 proceed to
improvements:

· 1-405/ US 101 Connector WidenÎ1ig: Ventura Blvd to Kester Ave (completed);

· 1-405 Carpool Lane: SR-90 to 1-10 (under construction);

· 1.405 Carpool Lanes: Waterford to 1-10 (under construction);
· 101 Freeway Ramp at Center (under construction);



.
to ( under

.

. Highway to

(under
(under construction);.

For these projects, prompt delivery avoided additional cost iricreases such as those are
now being reported for those projects not underway.

Stat~ Highway System_Cost Increases and Value Engineering 
Efforts 

Overall, the cost increases to the State Highway System improvements ilustrate the
cumulative impact of changes in project scope, right-of.way, energy, surety, construction,
and commodity prices. While Metro is experiencing cost increases iti transit and other
areas, this report focuses only on the freeway mode of the State Highway System in
Los County. Taken together, these freeway projects that were once thought to cost

$1.74 bilion are now to cost apprOXi111ately $3.26 billon (for a
billion). The Board already additionalthe $370 million, which now an need of

$1.15 billion.

Value and appropriate changes scope are
to the $3.26 bilion cost

improvements. standards and
high for most value engineering environmental
mitigation efforts subject to Federal Highway Administration (FHW A) approval Caltrans is
responsible for working with the FHW A to address their concerns and reduce costs
wherever possible.

Other Project Cost Increases

In addition to these freeway projects (see lists in Attachment A), Caltrans also has
experienced cost increases on State highway projects such as interchanges and conventional
highway widenings funded through the Regional Surface Transportation Improvement
(RSTI) Call for Projects modal category. Some of these projects include:

. Blvd/l-105 Westbound Off-Ramp

.

. Interchange,

Metro would

NE~ STEl.~

We wil be developing a comprehensive 2006 Los Angeles Coimty Transportation
Improvement Program recommendation that properly balances these additional State
Highway System needs with other transit and arterial street improvements identified in our
Long and Short Range Transportation Plans and programs. In November, we plan to return
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Improvement
Equity A

recommcnda tion
additional funding

funding wil be addressed
developed.

An ACHMENTS

A. Status Report on Los Angeles County State Highway Systein Improvements

Prepared by: David Yale, Director of Regional Programming
Programming and Policy Analysis

Status Report on State Highway System Improvements in Los Angeles County
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