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SUBJECT: LOS ANGELES COUNTY CONGESTION REDUCTION DEMONSTRATION 
INITIATIVE 

ACTION: AUTHORIZE THE EXECUTION OF A CONGESTION REDUCTION 
DEMONSTRATION AGREEMENT WITH THE UNITED STATES 
DEPARTMENT OF TRANSPORTATION 

RECOMMENDATION 

Authorize the Chair and the Chief Executive Offlcer (CEO) of the Los Angeles County 
Metropolitan Transportation Authority (LACMTA) to execute a Memorandum of 
Understanding (MOU) with the United State Department of Transportation (US DOT) 
(Attachment A) to convert high occupancy vehicle (HOV) lanes on Interstate 10 and 
Interstate 210 to high occupancy toll (HOT) lanes and implement transit improvements. 
The conversion of HOT lanes on the Interstate 110 would be subject to availability of 
financing. To help fund this program, the U SDOT agrees to allocate $213.6 million in 
federal funds to Los Angeles County. 

The USDOT has proposed terms by which it may award $213.6 million in federal transit 
assistance for the implementation of projects consistent with the Los Angeles Region 
Congestion Reduction Demonstration Initiative application that was submitted by the 
LACMTA on December 31,20071 The federal firnds would come from the Bus and Bus 
Facilities program. Although, the federal funds included in the MOU cannot be used 
directly for the implementation of the HOT lanes, USDOT provides flexibility to swap 
regional funds that could be used for the conversion. The execution of this MOU is just one 
step of the process towards signing any grant agreements to access the funds. Having many 
other regions and cities in the country competing for the same funding source, the execution 
of the MOU would provide some assurances of our commitment to continue discussions 
with the USDOT regarding the other steps of the approval process. 
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